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Answer any Five questions (5 x 20 = 100 Marks)

1. a) Briefly elaborate on six principles of insurance (12 Marks)

b) Explain the differences between life insurance and general insurance with illustration of a
table(4 Marks)

c) Company AB is a newly established business that is making moderate profits and does not
see any need in getting its business insured. State why it is important for the company to get
insured. (2 Marks)

d) What is meant by the term damages? (2 Marks)

2. a) List the two classifications/ types of insurance agents? (2 Marks)

b) Elaborate on the different kinds/types of life insurance (12 Marks)

c) State at least six benefits of a marriage endowment plan (6 Marks)
3. a) Define an application process and list the 3 parties involved in an application process
(5Marks)

b) Explain the two types of conditions contained in an insurance. (5 Marks)

c) Explain at least five material facts contained in a proposal form (10 Marks)
4. a) What are the factors that affect premium? (12 Marks)

b) List down the duties of an actuary (4 Marks)

¢) What is meant by broken period? (2 Marks)

d) What is meant by Married Women’s Property? (2 Marks)
5. a) Explain the different types of bonuses(12 Marks)

b) What is the purpose of valuation? (4 Marks)

c) Briefly elaborate on the types of settlement options (4 Marks)



6. a) Define nomination (2 Marks)
b) Explain why annual mode of premium is preferred ? (10 Marks)
¢) Outline 4 factors considered in calculation of premium (4 Marks)
d) Briefly explain the 2 types of assignment (4 Marks)
7. a) Explain the challenges faced by insurance companies in the Zambia context (12 Marks)
b) Briefly explain on any two types of term insurance (4 Marks)

c¢) Explain any two features of annuities (4 Marks)



